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START: Is there an identified asset?

Does the customer have the right to obtain substantially all of the
economic benefits from use of the asset throughout the period of use?

Does the customer or the supplier have the right to direct how and for what
purpose the identified asset is used throughout the period of use?

NEITHER (how and for what purpose the asset will be used is predetermined)

Does the customer have the right to operate the asset throughout the
period of use without the supplier having the right to change those
operating instructions?

Did the customer design the asset (or specific aspects of the asset) in a
way that predetermines how and for what purpose the asset will be used
throughout the period of use?

THE CONTRACT THE CONTRACT DOES NOT

CONTAINS A LEASE CONTAIN A LEASE

Source: Financial Accounting Standards Board
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