-

L Vs

Introd'u'ction to Quali edemaHi

Business Stock (QSBS)
e

Publication Date: December 11, 2025




armanino.com

KNOWLEDGE

CPE Information
Recommended CPE: 1

Delivery Method: Group Internet
Based

Field of Study: Specialized

Knowledge

Program Level: Basic

Advanced Preparation: None @
Prerequisite: None

© Armanino Advisory LLC. All Rights Reserved



Armanino.com

Qualified Small Business Stock

© Armanino. All Rights Reserved | Possible (Re)Defined —L,



Today’s Presenters

Tommy McCollister Brian McClellan

Director and QSBS Leader Valuations Senior Director
Armanino Armanino



Qualified Small Business Stock

Legislative History & Shareholder Benefits
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Share Issuance Dates | Capital Gain Exclusion AMT Preference Tax Rate on
Unexcluded Gain

8/11/93 — 2/17/09 50% 7% 28%
2/18/09 — 9/27/10 75% 7% 28%
9/28/10 — 7/3/25 100% 0% N/A
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Holding Period Exclu_sion Tax Rate on _ NIIT on _ Effective Federal '!'ax
Ratio Unexcluded Gain | Unexcluded Gain Rate on Total Gain
>3 and <4 years 50% 28% 3.8% 15.90%

>4 and <5 years 75% 28% 3.8% 7.95%
>5 years 100% N/A N/A 0.00%
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Company Requirements
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Partnership Conversions and M&A
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Valuation Considerations
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Slide 19

BM1 Deleted “(“aggregate gross assets”)” from the 3rd bullet.
Brian McClellan, 2025-12-10T17:21:51.517
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Slide 20

BM1 Changed from “valuation” to “determination”.
Brian McClellan, 2025-12-10T17:24:42.680
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Real-World Examples
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Armanino Operates in an Alternative
Practice Structure:

“Armanino” is the brand name under which Armanino LLP and Armanino Advisory LLC, independently owned entities, provide professional services in an
alternative practice structure in accordance with law, regulations, and professional standards. Armanino LLP and Armanino CPA LLP are licensed
independent CPA firms that provide attest services, and Armanino Advisory LLC and its subsidiary entities provide tax, advisory, and business consulting
services. Armanino Advisory LLC and its subsidiary entities are not licensed CPA firms.
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