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Turbocharge Tax Efficiency 
with QSBS
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W E LCO M E

Today’s Presenter

Tommy McCollister
Senior Manager

Armanino Advisory LLC
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 Understanding QSBS
 Leveraging QSBS for Tax Efficiency
 Navigating Compliance and Regulations
 Combining QSBS with Other Tax Strategies
 Real-Life Success Stories
 Q&A

Agenda
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 Impact of Taxes on Wealth Accumulation

 The Role of Strategic Tax Planning for HNWIs

 Staying in contact with your investments

W HY  TA X E F F IC IE  NCY M AT T E RS F O R HNW I

Importance of Tax Efficiency 
for HNWIs
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 Explanation of Qualified Small Business Stock (QSBS)

 Exclusion of greater of $10M or 10X investment

 Criteria for Qualification

 Company Qualifications
 Active business requirements

 Qualified trade or business

 Eligible corporation

 Shareholder Qualifications
 Original issuance

 Transfer restrictions

DE F IN IT  IO N  A ND E L IG IB I L IT  Y CRIT  E RIA 

Understanding QSBS
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• Capital Gains Exemption: Section 1202

• Potential Tax-Free Gains

• Lower Effective Tax Rate

TAX BEN EF I T S O F Q SBS 

Tax Benefits 
and Advantages

IRC Sec.
1202 Stock 
Acquired

Capital 
Gain 
Exclusion

AMT
addback

Tax rate on 
gain not 
excluded

8/11/93 -
2/17/09 50% 7% 28%

2/18/09 -
9/27/10 75% 7% 28%

9/28/10 -
Present 100% 0% n/a
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Q SBS TAX S AV I N G S

Case Studies
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• VC investing in drug discovery and commercialization startup
• Working with shareholder to get QSBS info from public company
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S T R AT E G IE S F O R IDE NT IF Y ING O P P O R T UNIT  IE S

Leveraging QSBS 
for Tax Efficiency
 Identifying Eligible Small Businesses

 Evaluating Potential QSBS Investments

 Optimal Holding Periods for Maximum Tax Savings

 Strategies for Structuring Exits
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 Installment sales

 Stock-for-stock mergers

 Cash and stock mergers

 Planning for Potential Rollover Provisions

 §1045 rollovers for individuals versus partners in partnerships

TAX I MPL I C AT I O N S O F Q SBS D I SPO SI T I O N

Tax Implications 
and Planning
 Understanding Tax Treatment on QSBS Sale
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IM PA CT O F TA X LA W CHA NG E S

Navigating Compliance 
and Regulations
 Meeting Compliance Criteria for Claiming QSBS Exclusion

 Staying Informed on Regulatory Updates
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S Y NE RG IE S W IT H IS O S  A ND TA X - F AVO R ED I N V E S T  MEN T S

Combining QSBS with Other Tax Strategies

Strategies for Integrating QSBS with Incentive Stock Options

Leveraging Other Tax-Favored Investments
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U TI L I ZI  N G  Q SBS FO R ES T A TE  AN D 
G I FT  TAX E F F I  C I EN C Y

QSBS in Estate and 
Gift Tax Planning
 Considerations for Transferring QSBS to Heirs

 Estate Planning Opportunities
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D I VER SI F Y I N G I N V E S T  M EN T S W H I L E PR E S E R  VI N G Q SBS BEN EF I T S

Diversification Strategies

Balancing Risk and Reward Strategies for Diversification
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E X T R  AC TI N G KEY  I N SI G H TS FR O M H N W I

Lessons Learned from 
HNWI Cases
 Best Practices for QSBS Implementation

 Avoiding Common Pitfalls

C ASES 
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Q&A

18
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Thank you for 
attending

Additional Questions?

Reach out to us at

Tommy.McCollister@armanino.com
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Armanino Operates in an Alternative 
Practice Structure:

18

“Armanino” is the brand name under which Armanino LLP, Armanino CPA LLP, and Armanino Advisory LLC, independently owned entities, provide 
professional services in an alternative practice structure in accordance with law, regulations, and professional standards. Armanino LLP and Armanino CPA 
LLP are licensed independent CPA firms that provide attest services, and Armanino Advisory LLC and its subsidiary entities provide tax, advisory, and 
business consulting services. Armanino Advisory LLC and its subsidiary entities are not licensed CPA firms.
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