
WHAT ARE TAX CREDITS? 
Money a business or individual can subtract, dollar-for-dollar, from owed income taxes. 
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OPPORTUNITIES 
Tax credits incentivize investment 

or provide assistance in: 
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REFUNDABLE VS. 

NONREFUNDABLE 

A "refundable tax credit" uniquely provides a 

refund (money back) if the tax credit amount 

is larger than the tax liability owed. 

• • 

MOST TAX CREDITS ARE NONREFUNDABLE. 

REFU 

PARTIALLY REFUNDABLE 

• • 

TAX CREDIT VS. DEDUCTION 

TAXABLE INCOME $100,000 $100,000 
( -$10,000 DEDUCTION) 

CALCULATED TAX 15% OF $100,000 15% OF $90,000 

TAX LIABILITY 
$15,000 $13,500 
(-$10,000 CREDIT) 

TOTAL TAX BILL I I I I 1 $13,500 

MORE SAVINGS WITH A TAX CREDIT VERSUS A 

TAX DEDUCTION OF THE SAME AMOUNT! 

•
• 

WHEN TO CONSIDER TAX CREDITS? 

“Armanino” is the brand name under which Armanino LLP, Armanino CPA LLP, and Armanino Advisory LLC, independently owned entities, provide professional services in an alternative practice structure in accordance with law, regulations, and professional standards. Armanino LLP and Armanino CPA LLP are 
licensed independent CPA firms that provide attest services, and Armanino Advisory LLC and its subsidiary entities provide tax, advisory, and business consulting services. Armanino Advisory LLC and its subsidiary entities are not licensed CPA firms.




